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O WORLD CHARTER OF LOCAL SELF-GOVERNMENTO
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O Article4. Scope of local self-government)
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1. Local authorities shall have full discretion to exercise their initiative
with regard to all local matters which are not excluded by law from their
competence nor assigned to any other authority)
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(3. In accordance with the principle of subsidiarity and proximity, which
means that public responsibilities shall generally be exercised by those
authorities which are closest to the citizen, any allocation of
responsibility to another authority must be based on the requirements of
technical or economic efficiency and shall be justified only by common
interest of citizens.)
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Powers and responsibilities given to local authorities shall normally be
full and exclusive,avoiding competencies shared with other levels of
government. They should not be undermined, and may not be limited by
another authority except on the basis of regulations and guidelines as

provided for by law.)
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O Article9. Financial resources of local authorities)
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(1. Local authorities shall have access to a broad variety of financial

resources to carry out their tasks and responsibilities. They shall be
entitled to adequate resources of their own or transferred to them, which
they may use or dispose of within the framework of their powers.)
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tasks and responsibilities and ensure financial sustainability and
self-reliance. Any transfer or delegation of tasks or responsibilities by
the state shall be accompanied by corresponding and adequate financial
resources.)
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(3. A significant proportion of the financial resources of local authorities
shall derive from local taxes, fees and charges to cover the costs of
services provided by them and of which they have the power to determine
the rate, notwithstanding their framing(tax brackets) or coordination by
legislation.)
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(4. Taxes which local authorities shall be entitled to levy, or of which they
receive a guaranteed share, shall be proportional to their tasks and
needs and of a sufficiently general, dynamic and flexible nature to
enable them to keep pace with their responsibilities.)
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(5. Financial sustainability, especially for weaker local authorities should

be protected through a system of financial equalization, be it vertical
(between state and local authorities) or horizontal (among local
authorities.) or both.O
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(6. Legislation shall guarantee the participation of local authorities in
framing the rules governing the general apportionment of redistributed
resources including both vertical and horizontal equalization.)
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(7. As far as possible, financial allocations to local authorities shall
respect their priorities and shall not be earmarked for specific
projects. The provision of grants shall not remove the basic freedom of
local authorities to exercise policy discretion within their own
jurisdiction.)
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(8. For the purpose of borrowing for capital investment, local authorities
shall have access to the national and international capital markets.)
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